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Any investment decision in the sub-funds should be made on the basis of the current prospectus and the Key Investor Information Document (KIID).

As yields’ outlook glooms, the Value style 
booms

Equity styles relative performance can widely vary across dif-
ferent phases of the cycle, hence, making it particularly tempt-
ing for investors to try to time the allocation. In late 2020, and 
after many years of Growth outperforming Value, the first Cov-
id-vaccines sparked a strong style rotation towards Value. The 
market anticipated that the re-opening of the main economies 
and the end of the “free money” era would lead to higher inter-
est rates and would take a toll on Growth stocks’ stretched val-
uations. 

As 2021 went by, the rotation towards Value took a pause, and 
volatility among styles increased. Then again, since the start 
of 2022, 40-year high inflation levels (partially driven by the 
supply shock related to Russia’s invasion of Ukraine) generated 
much more hawkish tone and policies from monetary author-
ities. This has fueled a second round of Value’s style outper-
formance (as they are less impacted by higher discount rates 
for long term cash flows) and has made investors wonder if 
Value stocks are the way to go forward.

Highlights
• Record high inflation levels and hawkish monetary 

policies have given further support to the Value-style 
comeback, seen since the release of the Covid vaccines 

• Nevertheless, Value stocks are sometimes cheap for a 
reason and the sustainability of the currently favourable 
environment is everything but guaranteed

• A blend of Value with other styles could be the best 
option in an environment where macro/geopolitical 
uncertainties mount and risk control becomes paramount 

• The Nordea 1 – Global Stable Equity Fund offers investors a 
unique blend of Value, Low Risk and Quality, with a proven 
track record of downside risk control1

There is value beyond Value

Value stocks have historically been more cyclical and it might 
be worth asking if central banks’ aggressive response to the 
current – mostly supply driven – inflation spike will be able to 
put a stop to prices, or if in the other hand, could lead to an eco-
nomic slowdown or even a recession. Would Value continue to 
outperform if the latter materializes? The aim of this paper is not 
trying to come-up with an answer to this question, but namely 
to present investors with an analysis on how the different equity 
styles have historically performed during market sell-offs.

Which styles have navigated better market volatility and shown 
lower drawdowns? Do they do better in isolation or a blend 
approach could offer a more resilient value proposition? Table 
2 below sheds some light on these two questions. As it can be 
seen, looking at the last 20 calendar years (including the first 
4 months of 2022) and focusing on the years where the equity 
market largest drawdown was larger than –10%, the Value fac-
tor has historically averaged the highest downside capture ratio 
vs the overall equity market, with growth closely following and 
Quality slightly outperforming. Unsurprisingly, the Low Risk fac-
tor (Min Vol Index) is the one that performs better in this type 
of environment, in terms of downside risk. But what about risk 
adjusted performance? From this perspective, the Quality factor 
is the one that delivers the highest risk adjusted return among 
all equity styles seen in isolation. 
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Equity Market/Styles Performance

Table 1

Covid-Vaccine  
Value Rotation 
(31.10.2020 – 
10.05.2021)

Growth/
Quality 

Come-back 
(10.05.2021 – 

11.12.2021)

Hawkish-Fed  
Value Revival 
(11.12.2021 – 
30.04.2022)

Overall Period 
(31.10.2020 –  
30.04.2022)

MSCI World  
NR LCL

28.56% 10.54% –10.03% 27.86%

MSCI World Quality  
NR LCL

22.93% 16.34% –14.37% 22.46%

MSCI World Value  
NR LCL

37.38% 3.67% 3.31% 40.46%

MSCI World Growth  
NR LCL

20.18% 17.77% –18.45% 15.41%

MSCI World Minimum  
Vol NR LCL

15.88% 5.69% –3.23% 18.51%

Source: © 2022 Morningstar, Inc. All Rights Reserved as at 04.05.2022. Performance in EUR and based on 
monthly observations. Period under consideration: 31.10.2020 – 30.04.2022.

1) The performance represented is historical; past performance is not a reliable indicator of future results and investors may not recover the full amount invested. The value of shares can greatly fluctuate as a result of the sub-fund’s 
investment policy and cannot be ensured, you could lose some or all of your invested money.



Does this mean that pure Quality or even Low Risk are the way 
forward? It could be, but it would greatly depends on what 
investors might be looking for or, better yet, what they might 
be more concerned about. High inflation, increasing rates and 
lots of geopolitical uncertainty might require a more diversified 
approach. Would a passive blend allocation to Value, Quality 
and Low Risk factors offer a better value proposition? Table 3 
suggests that such a passive blend portfolio would not neces-
sarily do better than some/most of the individual styles. Yes, 
it improves the average maximum drawdown capture ratio 
p.a. compared to all styles but Low Risk, but it fails to deliver 
a higher risk-adjusted return over the last two decades, when 
compared to Low Risk and Quality.

Stable Equities: an active blend approach to 
deliver better outcomes 

Nordea’s Multi-Assets Team has more than a decade man-
aging active global equity portfolios that blend the Low Risk, 
Value and Quality factors, in order to try to outperform the 
market with an overall lower level of risk2. Its process, focuses 
on finding stable companies with stable underlying fundamen-
tals (earnings, free cash flows, EBITDAs, dividends, etc.) with 
explanatory power over their relatively less volatile prices, but 
adds a fundamental layer that aims to avoid low quality and/or 
very expensive stocks.

As it can be seen on Table 5, if we look at the Nordea 1 – Global 
Stable Equity Fund (BI-EUR) risk adjusted return since its 
inception, in 15.01.2010, and focus on its average capture ratio 
to the maximum equity drawdowns larger than –10% seen 
each calendar year (Table 4), there seems to be a lot of value 
of being an active manager with a blend exposure to a diver-
sified set of risk factors/styles. In fact, Nordea’s strategy has 
delivered the highest Sharpe Ratio vis-à-vis any single style 
and the passive blend option, coupled with a very low down-
side capture ratio, that is only a close second to that of the Low 
Risk Factor.

2) There can be no warranty that an investment objective, targeted returns and results of an investment structure is achieved. The value of your investment can go up and down, and you could lose some or all of your invested money. 

Dowside Capture Ratio for calendar years with a Maximum Drawdown larger than –10%  
(vs MSCI World Index Lcl in EUR)

Table 2 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 Average

MSCI World NR LCL 1.00 – 1.00 – 1.00 – 1.00 1.00 – – 1.00 1.00 1.00 1.00 1.00 1.00 1.00 – – 1.00 1.00 1.00

MSCI World Quality NR LCL 1.27 – 0.90 – 1.04  – 0.79 0.88 – – 0.79 0.73 0.86 0.80 0.81 0.95 0.84 – – 0.89 0.90 0.89

MSCI World Value NR LCL 0.62 – 1.11  – 0.98  – 0.97 1.08 – – 1.07 1.09 1.04 1.19 1.00 1.21 0.91 – – 1.13 1.07 1.03

MSCI World Growth NR LCL 1.49 – 0.91  – 1.14  – 1.03 1.00 – – 0.97 0.95 0.96 0.81 1.00 0.99 1.10 – – 0.87 0.93 1.01

MSCI World Minimum Vol  
NR LCL

0.69 – 0.88  – 0.58  – 0.56 0.67 – – 0.48 0.56 0.50 0.81 0.69 0.88 0.59 – – 0.78 0.61 0.66

33% Qalue 33% Quality  
33% Min Vol

0.81 – 0.96 – 0.83 – 0.74 0.84 – – 0.76 0.75 0.79 0.93 0.84 0.88 0.76 – – 0.93 0.85 0.83

Source: © 2022 Morningstar, Inc. All Rights Reserved as at 04.05.2022. Performance in EUR and based on monthly observations. Period under consideration: 01.01.2002 – 30.04.2022.

Dowside Capture Ratio for calendar years with a Maximum Drawdown larger than –10%  
(vs MSCI World Index Lcl in EUR)

Table 4 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 Average

MSCI World NR LCL 1.00  – 1.00 – 1.00  – 1.00 1.00 –  – 1.00 1.00 1.00 1.00

MSCI World Quality NR LCL 1.27  – 0.90 – 1.04  – 0.79 0.88 –  – 0.79 0.73 0.86 0.91

MSCI World Value NR LCL 0.62  – 1.11 – 0.98  – 0.97 1.08  –  – 1.07 1.09 1.04 1.00

MSCI World Growth NR LCL 1.49  – 0.91 – 1.14  – 1.03 1.00  –  – 0.97 0.95 0.96 1.06

MSCI World Minimum Vol NR LCL 0.69  – 0.88 – 0.58 – 0.56 0.67  –  – 0.48 0.56 0.50 0.62

33% Qalue 33% Quality 33% Min Vol 0.81  – 0.96 – 0.83 – 0.74 0.84  –  – 0.76 0.75 0.79 0.81

Nordea 1 – Global Stable Equity BI EUR 0.42  – 0.92 – 0.64 – 0.73 1.11 –  – 0.50 0.64 0.41 0.67

Source: © 2022 Morningstar, Inc. All Rights Reserved as at 04.05.2022. European Open End Funds database, Morningstar EAA Fund Equity Large-Cap Value – Global category. Performance in EUR and based on monthly 
observations. Period under consideration: 15.01.2010 – 30.04.2022. The performance represented is historical; past performance is not a reliable indicator of future results and investors may not recover the full amount 
invested. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be ensured, you could lose some or all of your invested money. For illustrative purposes only. Comparison with 
other financial products or benchmarks is only meant for indicative purposes.

Risk Adjusted Returns (last 20 years)

Table 3 Return p.a. (%) Std Dev (%) Sharpe Ratio

MSCI World NR LCL 7.07 14.07 0.48

MSCI World Quality NR LCL 9.02 12.71 0.66

MSCI World Value NR LCL 6.00 14.65 0.40

MSCI World Growth NR LCL 7.93 14.33 0.53

MSCI World Minimum Vol NR LCL 7.08 9.96 0.63

33% Qalue 33% Quality 33% Min Vol 7.45 11.94 0.57

Source: © 2022 Morningstar, Inc. All Rights Reserved as at 04.05.2022. Performance in EUR and based on 
monthly observations. Period under consideration: 01.01.2002 – 30.04.2022. 



3) There can be no warranty that an investment objective, targeted returns and results of an investment structure is achieved. The value of your investment can go up and down, and you could lose some or all of your invested money. 

Risk Adjusted Returns (since GSEF inception)

Table 5 Return p.a. (%) Std Dev (%) Sharpe Ratio

MSCI World NR LCL 10.01 17.53 0.88

MSCI World Quality NR LCL 12.27 18.00 1.03

MSCI World Value NR LCL 7.99 17.79 0.72

MSCI World Growth NR LCL 11.77 18.47 0.97

MSCI World Minimum Vol NR LCL 9.11 13.05 1.04

33% Qalue 33% Quality 33% Min Vol 9.86 15.42 0.94

Nordea 1 – Global Stable Equity BI EUR 11.45 15.30 1.11

Source: © 2022 Morningstar, Inc. All Rights Reserved as at 04.05.2022. European Open End Funds database, 
Morningstar EAA Fund Equity Large-Cap Value – Global category. Performance in EUR and based on 
monthly observations. Period under consideration: 15.01.2010 – 30.04.2022. The performance represented 
is historical; past performance is not a reliable indicator of future results and investors may not 
recover the full amount invested. The value of shares can greatly fluctuate as a result of the sub-
fund’s investment policy and cannot be ensured, you could lose some or all of your invested money. 
For illustrative purposes only. Comparison with other financial products or benchmarks is only meant 
for indicative purposes. With effect from 14.12.2020, the official reference index of the fund is 70% MSCI 
World Index (Net Return) and 30% EURIBOR 1M (FX adjusted). Prior to this date, the fund did not have an 
official reference index. The performance of the reference index before this date is provided for convenience 
purposes. This reference index is used for performance comparison purposes.

Key takeaways 

In a nutshell, our Nordea 1 – Global Stable Equity Fund is a 
unique investment solution to help investors face the current 
uncertain and challenging market environment:

•   Navigate the current style rotation, from expensive Growth 
to more cyclical Value stocks, as its valuation overlay 
allows them to be less impacted by higher discount rates

•   Historically offered higher and more stable returns when 
compared to the overall equity market and any single 
equity style 

•   Delivered superior capital preservation features, thanks 
to their lower downside capture ratio during large equity 
sell-offs

•   Aims to offer lower inflation sensitivity thanks to their 
superior pricing power and their ability to pass inflation to 
consumers with almost no impact on margins3 

Do you want to know more? Reach out to your Nordea AM 
Sales representative, who will be thrilled to share more infor-
mation on these unique investment solution.



The sub-funds mentioned are part of Nordea 1, SICAV, an open-ended Luxembourg-based investment company (Société d’Investissement à Capital Variable), validly 
formed and existing in accordance with the laws of Luxembourg and with European Council Directive 2009/65/EC of 13 July 2009. This document is advertising 
material and does not disclose all relevant information concerning the presented sub-funds. Any investment decision in the sub-funds should be made on the basis 
of the current prospectus and the Key Investor Information Document (KIID), which are available, along with the current annual and semi-annual reports, electronically 
in English and in the local language of the market where the mentioned SICAV is authorised for distribution, without charge upon request from Nordea Investment Funds 
S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local representatives or information agents, or from our distributors as well as on www.nordea.lu. 
Investments in derivative and foreign exchange transactions may be subject to significant fluctuations which may affect the value of an investment. Investments in 
Emerging Markets involve a higher element of risk. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be 
ensured. Investments in equity and debt instruments issued by banks could bear the risk of being subject to the bail-in mechanism (meaning that equity and 
debt instruments could be written down in order to ensure that most unsecured creditors of an institution bear appropriate losses) as foreseen in EU Directive 
2014/59/EU. For further details of investment risks associated with these sub-funds, please refer to the relevant Key Investor Information Document (KIID), 
available as described above. The investment promoted concerns the acquisition of units or shares in a sub-fund, not in any given underlying asset such as shares of a 
company, as these are only the underlying assets owned by the fund. Nordea Investment Funds S.A. has decided to bear the cost for research, i.e. such cost is covered by 
existing fee arrangements (Management-/Administration-Fee). Nordea Investment Funds S.A. only publishes product-related information and does not make any 
investment recommendations. A summary of investor rights is available in English through the following link: https://www.nordea.lu/documents/engagement-policy/
EP_eng_INT.pdf/. Nordea Investment Funds S.A. may decide to terminate the arrangements made for the marketing of its sub-funds in any respective EU-country of 
distribution in accordance with Article 93a of Directive 2009/65/EC. Published by Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, 
which is authorized by the Commission de Surveillance du Secteur Financier in Luxembourg. Further information can be obtained from your financial advisor. He/she 
can advise you independently of Nordea Investment Funds S.A. Please note that all sub funds and share classes might not be available in your country of jurisdiction. 
Additional information for investors in Switzerland: The Swiss Representative and Paying Agent is BNP Paribas Securities Services, Paris, Succursale de Zurich, 
Selnaustrasse 16, 8002 Zurich, Switzerland. Additional information for investors in Germany: The Information Agent in Germany is Société Générale S.A. Frankfurt 
Branch, Neue Mainzer Straße 46-50, 60311 Frankfurt am Main, Germany. A hard copy of the above-mentioned fund documentation is also available here. Additional 
information for investors in Austria: The Facility Agent in Austria is Erste Bank der österreichischen Sparkassen AG, Am Belvedere 1, 1100 Vienna, Austria. Additional 
information for investors in the Netherlands: Nordea 1, SICAV is a Luxembourg Undertaking for Collective Investment in Transferable Securities (UCITS) registered in 
the Netherlands in the register kept by the AFM, and as such is allowed to offer its shares in the Netherlands. The AFM register can be consulted via www.afm.nl/register. 
Additional information for investors in France: With the authorisation of the AMF the shares of the sub-funds of Nordea 1, SICAV may be distributed in France. 
Centralising Correspondent in France is CACEIS Bank, located at 1-3, place Valhubert, 75206 Paris cedex 13, France. Investors are advised to conduct thorough 
research before making any investment decision. Additional information for investors in Belgium: The Financial Service Agent in Belgium is BNP Paribas Securities 
Services S.C.A., Brussels Branch, Rue de Loxum, 25, 1000-Brussels, Belgium. A hard copy of the above-mentioned fund documentation is available upon demand free of 
charge. Additional information for investors in Spain: Nordea 1, SICAV is duly registered in the CNMV official registry of foreign collective investment institutions (entry 
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be made through the authorised distributors and on the basis of the information contained in the mandatory documentation that must be received from the SICAV’s 
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the fund prospectus. Additional information for investors in the United Kingdom: The Facilities Agent is FE Fundinfo (UK) Limited., 3rd Floor, Hollywood House, 
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this into consideration when making investment decisions. Additional information for investors in Brazil: This is a strictly privileged and confidential document for the 
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Investment Strategy: 

This actively managed  fund applies a unique process to construct a portfolio of boring equities with stable returns based on an 
objective, computer driven, quantitative stock screening model. The process identifies companies that operate in established 
lines of business, generating consistently stable earnings, dividends, cash flows, etc. This stability helps dampen price volatility 
of such companies, stocks, making them less risky than the broader market. Benchmark used for performance comparison only. 
Risk characteristics of the fund’s portfolio may bear some resemblance to those of the benchmark. Benchmark: 70% MSCI World 
Index (Net Return) and 30% EURIBOR 1M (FX adjusted).


